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Proclamation No. 980/2016

COMMERCIAL REGISTRATION AND
BUSINESS LICENSING PROCLAMATION

WHEREAS, it has become necessary to
put in place a fair, modern, fast and accessible system
of commercial registration and business licensing
services; to close loopholes in legislation and working
procedures and, hence, enable the business
community and the society obtain the services they
require and expect from the commercial system, to
increase the societies satisfaction and contribute to the
comprehensive economic changes in the nation;

WHEREAS, It is found necessary to
support commercial registration and licensing
activities with modern technology in order to make
them suitable for data management, to combat
illegality and make data accessible to the government,
the society and concerned authorities;

It is found imperative that the commercial
system maintains principles of transparency,
accountability and good governance and, in so doing,
realize the nation’s vision;

NOW, THEREFORE, this Proclamation
has been promulgated in pursuance of Article 55/1/ of
the Federal Democratic Republic of Ethiopia.

PART ONE
GENERAL
1. Short Title

This Proclamation may be cited as the

“Commercial  Registration and  Licensing
Proclamation No. 980/2016”.
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In this Proclamation unless the context requires
otherwise:

i

2/

3/

4/

5/

6/

7/

8/

9/

“Commercial Code” means the Commercial
Code of Ethiopia;

“business person” means any person who
professionally and for gain carries on any of
the activities specified in the Commercial
Code or who dispenses services, or who
carries on those commercial activities
designated as such by law;

“commercial activity” means any activity
carried on by a business person as defined
under sub-article (2) of this Article;

“service” means any commercial dispensing
of services for consideration other than salary
or wages;

“domestic trade” includes wholesale or retail
of goods or the dispensing of services or the
supply of live animal to the market after
buying from producer or directly after
fattening in Ethiopia as may be appropriate;

“foreign trade” means the exporting from or
importing into Ethiopia of goods and services
for sale;

“commercial agents” means a person not bound
to a business person by a contract of
employment and carrying out independent
business activity, who is entrusted by a business
person to represent him permanently in a
specified area and to make agreements in the
name and on behalf of the business person;

“goods” means any moveable goods that are
being purchased or sold or leased or by
which any commercial activity is conducted
between persons, except monies in any form
and securities;

“commercial representative” means any person
who is not domiciled in the country where the
head office of the business organization or the
business person he represents is situate, bound
to such business organization or business
person by a contract of employment and
entrusted with the carrying out of any trade
promotion activities on behalf and in the name
of the business organization or the business
person he represents, without being a business
person himself;
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10/

11/

12/

13/

14/

15/

16/

17/

“Trade Name” means a name that a given
business person uses for his business or
known by the society as such;

“name of business” means a name that is
used by a business organization for
commercial registration and by which such
business organization is recognized as a legal
person by the registering office or third party;

“valid business license” means a business
license issued or renewed in the budget year
pursuant to this Proclamation or a valid
business license which may be renewed
without  penalty  pursuant to  this
Proclamation;

“industry” means being any commercial
activity, includes the manufacturing of goods
and inputs used to produce goods using
motor-power-driven equipments or other
equipments, engineering services, any other
service provision activity and research and
dissemination activities;

“manufacturing” includes any formulation,
alteration, assembling or processing or
agricultural development or mine exploration
and development or operation activity carried
out by using industry;

“engineering service” means repairing or
maintaining equipments of industrial use or
electrical or electronic equipments or other
similar equipments, construction consultancy,
construction management, consultancy on the
erection of  equipments, engineering
consultancy and predesigned  services,
engineering design services, supervisory
services and is inclusive of the likes;

“domestic investor” means an Ethiopian or a
foreign national permitted by the relevant
organ to be deemed as domestic investor,
who invests his capital in business activities;

“foreign investor” means a foreign national
or a business organization who brings capital
into the country and invested in a business
sector permitted in accordance with the
Investment Proclamation or has invested in a
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business sector entirely owned by a foreign
national or, in a business established in
partnership with Ethiopian national,

18/ “unfair trade practice” means any act of
violation of any provision of trade related
laws;

19/ “agricultural development” means a business
activity engages in the production of any
plant or animal or fisheries development or
animal by-products;

20/ “commercial registration” means registration
to be made pursuant to the Commercial Code
and this Proclamation;

21/ “registering office” means the relevant
authority  that  undertakes commercial
registration and trade name registration;

22/ “importer” means any person who imports
goods or services from abroad into Ethiopia;

23/ “exporter” means any person who exports
goods and services from Ethiopia to abroad,;

24/ “special identification number of
registration” means taxpayer’s identification
number issued by the concerned government
office to a business persons, business
organization or commercial representative;

25/ “wholesaler” means any person who sells
goods to retailers or governmental and non-
governmental organizations or cooperatives
by wholesale after having bought such goods
from producers or importers;

26/ “retailer” means any person who sells goods
to consumers or end users after buying such
goods from producers, importers or
wholesaler;

27/ “federal public enterprise” means an
enterprise established in accordance with the
relevant law or a business organization
whose shares are totally owned by the
Federal Government;

28/ “regional public enterprise” means an
enterprise established in accordance of
regional state laws or a business organization
whose shares are totally owned by the
Regional States;
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30/

31/

32/

33/

34/

35/

36/

“basic goods or services” means goods or
services related to the daily needs of
consumers, the shortage of which in the
market may lead to unfair trade practice or a
good or services that is announced as basic
goods or services through public notices;

“certificate  of competence” means a
certificate issued by the concerned sectoral
government offices to a certain relevant
commercial activities in accordance with
directives issued by the Ministry upon
verifying that the required competence is
fulfilled pursuant to this Proclamation and
other relevant laws;

“chamber of commerce and sectoral
associations” means chambers established at
each hierarchy by business persons for the
observance of their common interests
pursuant to the law of the country;

“sectoral associations” means associations
established by business persons engaged as
manufacturers or service providers in the
same commercial activity or based on the
same gender or in any other manner to
support commercial activities;

“franchise agreement” means an agreement
concluded for consideration between the
franchiser and the franchisee in order to
undertake business activities by using the
trade name of the known product or service
in order to share the nature and experience of
the work under the leadership of the owner of
the products and the service that have got
recognition;

“Ethiopian  Business  License  Issuing
Category” means a business license issuing
category incorporating agricultural and
industrial products and various service
business sectors in which commercial
activities are undertaken at the national level;

“property” means movable and immovable
property and includes intellectual property
rights;

“administrative measure” includes measures
such as written reprimand, sealing,
cancelation, suspension or other similar
measures to be taken by the relevant
authority;
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37/ “transaction at similar level” means a type of
transaction between/among wholesalers or
between/among retailers;

38/ “relevant sector office” means executive
office empowered to issue certificate of

competence or carry out other similar
activities;

39/ “company” means a limited liability
business organization;

40/ “holding company” means a company

incorporating two or more limited liability
companies and issued with a special
registration certificate and managed by the
holder;

41/ “boarder trade” means a type of commercial
activity through which a persons or business
persons residing at boarder areas undertake
their commercial activities through bilateral
agreements or unilateral decisions of the
countries sharing border with Ethiopia
pursuant to the border trade directive issued
by the Ministry, including crossing the border
of the country;

42/ “budget year” means the period from Hamle
01 to Sene 30, according to the Ethiopian
calendar or a period on the basis of the
approved Memorandum and Articles of
Association of the business organization or a
period determined in another manner;

43/ “inspector” means an officer designated by
the relevant authority to inspect that the
commercial activities are carried out in
accordance with law;

44/ “relevant authority” means the Ministry of
Trade or Regional organs administering
commercial activities;

45/ “Ministry or Minister” means the Ministry of
Trade or the Minister of Trade;

46/ “region” means any of those regions
specified under Article 47(1) of the
Constitution of the Federal Democratic
Republic of Ethiopia and includes the Addis
Ababa and Dire Dawa Cities Administrations;

47/ “person” means
juridical body;

any natural person or

48/ any expression in a masculine gender
includes the feminine.
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This Proclamation shall be applicable to any
business  persons,  sectoral  associations,
commercial representatives and any other person
engaged in commercial activity other than
those specified under Article 21(4) of this
Proclamation.

luties of t | .
1/ The Ministry shall, pursuant to this
Proclamation, establish and administer a
central commercial register and trade name
register which has nationwide application;

and make open and accessible to the public at
large.

2/ The Ministry shall undertake commercial
registration and trade name registration.

3/ The regional organs administering
commercial activities and the Investment
Commission may undertake commercial
registration and trade name registration when
delegated by the Ministry.

4/ The Ministry shall enter the commercial
registration and the trade name registration
data into the central data base; and the
regional organs administering commercial
activities and the Investment Commission
shall transfer to the central database the data
they registered through delegation.

5/ The Ministry shall issue certificates to organs
upon which it confers legal personality under
special condition and to entities that are
issued special certificates.

6/ The Ministry shall register and issue
certificates  to  sectoral  associations
established at federal level and regional
organs administering commercial activities
shall register sectoral associations established
at regional levels and issue certificates of
legal personality.

7/ The Ministry shall issue licenses for those
business categories to which licenses are
issued at federal level; and regional organs
administering commercial activities shall
issue licenses for business categories to
which licenses are issued at regional level.

8/ The relevant authority shall provide trade
related information to the concerned organs
and to other persons who submit requests as
deemed necessary.
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5.

9/ The Ministry shall prepare directives for
Ethiopian business licensing categories and
implement or cause implementation of same.

10/ The Ministry shall, in consultation with the
concerned sectoral offices, identify business
categories requiring certificate of competence
and coordinate formulation of criteria and
issuance of certificate of competence; issue
certificates of competence to those business
categories fall under its jurisdiction.

11/ The relevant  authority  shall  take
administrative measures against persons or
business persons who contravene this
Proclamation, the regulations and directives
issued hereunder; and where deemed
necessary cause legal measure to be taken by
other organs.

12/ The relevant authority shall make pre and
post license monitoring and controlling to
ensure that business persons carry out their
business activities as appearing on the
certificates issued.

13/ The relevant authority shall provide capacity
building and other supports to the business
community and concerned offices.

14/ The relevant authority shall assign inspectors
to supervise the observance of this
Proclamation, the regulations and directive
issued hereunder.

15/ The Ministry shall monitor and control the
execution of the delegation it conferred as per
this Proclamation.

16/ The relevant authority shall implement or
cause implementation of the provisions of
this Proclamation, regulations and directives
fall under its mandate and undertake other
similar functions.

PART TWO

MMERCIAL REGISTER

Reqistration in the Commercial Register

1/ No person shall obtain any kind of business
license  without being registered in
commercial register.
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g/ MIFo9r o 0778 oon Polooior 2/ Any person shall be registered in the
PG Nl Nk QANT 26é LPTA:: commercial register at the place where the

head office of his business is situated,;

i/ "I o9° Ao -HALE NANT P-HAPE 3/ Any person shall register in the commercial
P78 LT Al 0L register only once even though he conducts
a1 PN WL L AF different kinds of business activities in
CPGA:: different regions.

o/ NTALE 6P T PCIMG ool p 4/ Any person who opens branch offices at
0 e T I Ao - various places shall register these branch
hawBavs. (14T PavBavle  9°N0 offices at his original registration before
oo 100 0 PCIRGE  aopl P commencing business and immediately
L7 A NING  PCIRG  av e notify the registering office _situated at the
0T 00T 6 Adm a0, places where the branch offices are to be
e f W 05.La AT RANT:: opened.

&/ 7L h? oowl T o9 Ao- 5/ When any person is being registered in the
7L a1l Aaoll)l CLCET Nov- commercial register pursuant to Commercial
haa Y08 pPpy° HC 2990 96 avP't’ Code, it shall be effected by verifying that the
N21% 7278 a1l o0 oo company name entered in the commercial
hAll:: register shall not cause conflict of interest

against another business person.

& PFNE YN 0T we9e ANAT 6/ Founders or members of a business
N-+é.Loo-G 1F72L av W1 N0 avav( (T organization shall sign their memorandum
AVET TG oo 8840 LINTF T AL and articles of association at the Document
ho? PLCH e 944 o9 NA1-PC AFIEL: Authentication and Registration Agency,
g0 NP Qo (4T PavavOlF according to standardized samples of
AVETFTFD-GC w8840 LT Fo} memorandum and articles of association sent
awNINm oo lf L ANTET T4 to the same office by the registering office,
AG U0 AEFA N2ANTE® LLETm% before applying for commercial registration,
el PaovanlT UGG PovbSLLE except any amendments to these signed and
el GG aow i avl.llI° registered memorandum and articles of
AAVF@-: : association.

7/ 1L NG T we9e  ANAT 7/ Founders or members of a business
Pavav(\lTF KUETFTFor LI° avl8 L840 organization shall, before signing the
LN T Nowd -l To- 04t P78 memorandum and article of association,
P4 N9° NAA 428, PATPH oo+ apply to the registering office and get
Nreoye  AovHINa  ovhlf 0T verification that another business person has
N AN 94917 AAVTD-: not occupied the name of the business

organization.

L/ 1L o HFATICH PUL 100N 108, 8/ Where the successors and the spouse of a
00T AT PTHAC ALE 7L ol sole proprietor who was engaged in a
Ao I8 NG ATIR Py business, do not want to form a business
PALAT WY NOEE A8 oLy organization to resume the business, one of
PIAC ARG NANE o0& T AG/meye '_che successors or_the spouse can be registered
PIBC ALE (Ama @-NAG aow (il in the commercial reg_lster according to the
0398 a0 awav W LTAN: - power of attorney given to him by the

successors and/or the spouse.

b/ 07 NG o0r 09LT P94 9/ The agreement of founders or members of the

ap Py QT L T4 oo T
L9 KA AT 0991 Cto0?
ao (P} Navan[lF P A oL
ovav ol R4 “944¢ o
amP AT ::

business organization on the valuation of
contribution in kind shall be stipulated in the
memorandum of association or in the
amendment of the memorandum of association.
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Z. £79% 9°H10 hATIMST T 6. Conducting Commercial Registration

&/ ATV NI PULPCAN DQavA T AN 1/ An application for commercial registration
%499 NI EmT PR (awov-AtG shall be submitted before the commencement
APE7  A9INL.A9°  ON%0m- L7305 date of commercial activity by filling a
aoavld POF aow ot 9(,7“"94:;,.-7 Ay L prescribed form and attaching documents
0"y (’,(;11 09 ey :9,29“&{\ Al specified under the regulations and directives

o P ’ issued for the implementation of the
gr‘?’(p‘l‘ﬂn:]g-,‘ Pr Ak ok Proclamation.
MG ED-9° AU AhA (17F9L Where an application submitted for
W Aawa i) PPLN  TPavdhF commercial registration is found acceptable
FP0LYE eam S hTT aowlLa- by the registering office, the registering
"0 o : office shall register the application, upon
nﬂn/;f £ it ”{‘{m: ot %0 payment of service fee, and issue a certificate
annda AN “ansey e of registration to the applicant; provided,
o110 g°0hC ‘{’('4"7' 050 T however, if the application for registration is
Aher AN LAmPA: U PN rejected, the registering office shall
Tt APALTT PAAD- OUY m‘-Q“T: immediately notify the applicant in writing
N4 9°070-17 MNP AhowAWE by stating the reason for rejection.
N20-¢ 0% 0 “1MoP AANT::
199087 HCE: P05 Parof .98, P Foreign business persons engaging in mining
%o.?‘.&-t!\ mr')"m.-‘l‘ ATYT- '(,_'(,E,f_ﬁﬁ sector, federal public enterprises, commercial
o . representatives, foreign business persons,
:Z‘?ZT 7\(']7‘.;’.{\&9?9’; ‘;q: i’m;jh h??ﬁ"f. foreign business persons that engage in
2L : ; et ” business by winning international bids,
Vi “? 20 Po-cl AIC 12,2 foreign business person desirous of acquiring
TREP COLNT CTIC LCERTT 1 a local business in its present condition and
ANt Ve 7L AL PULLAT engage in business, associations authorized
oo RIC 198, ANT WY 07978 to engage in business under other laws, and
e RIAWE PP RATe “MN0E-T: sectoral associations to be organized at
04, L.6-A LB pop. kb av. PHCS federal level as well as foreign branch offices
Nt ATL09° N°0L0 T4 390+ of chambers of commerce whose engagement
PP LAT D Pa-ol AIC F39€ NG is found to be important by the Minister shall
AT PCINLG A ché T AT be registered by the Ministry.
N°01.0k4 LoolMQA.::
MhAA o030 ePPav. Pan3IN T Regional public enterprises and sectoral
CATYT- S"CE-;’-‘-T' 7\9‘. I PLe  (MAA associations organized at different hierarchies
pay dd gv. ) PHCE: T ) pn 0+ of the regions shall be registered by regional
n"';_,?n-i--%,(’:{- PHAA ANAT Lol : organs administering commerce.
10tE 4.2 NLATPVTo- 78 ¢ Any person who wants to engage in business
a0l AT POLEAD I F09 No- category to which the license is issued by the
09 L: ao A Aapav A e Ministry, may directly apply to the Ministry
A0 LS Qoo LTAA for commercial registration.
2001 128 ®LI° PFIL NG 01F7)L: An objection filed in accordance with law
a1 RISLaNI)  (h  avw it shall bar a sole proprietor or a business
P bl aPeere  (1FC A organization from registration in the
hm-:m;'nq'ﬂ (w)_e‘q)g\.” commercial register.

Z. P79& 10 0A“2050T  AS  e39& | 7 Validity of Commercial Registration anc
YP0L-T hIP Aoyt Legal Personality of Business Organizations
B/ 039L ML P QoY P eT 1/ Business organizations shall attain legal
B 9" N0 LPGA:: personality upon registration.
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€/ 1L NeT ALPoo. (VIC A& 2/ Business organizations shall be publicized on
ACe - QAo IHN ALHN L4 avf.l) a newspaper having nationwide circulation at
ANVTF@-: the time of their establishment.

i/ 798 TN avHPl AnHN NG 3/ The commercial register shall be open to the
ao Py LYCOFA:T PO 0199 public at large; third parties are also entitled
W7 wav T LTAA: to look into the register.

b/ IE@-9C 3L NI PULOS D (LY 4/ Any commercial registration shall be valid as

h APP  CILPT  oowl hawAWE of the date of the applicant’s registration in
1739 ¢ tlD'N"Hl Wla00T 0T T the commercial register in accordance with
'mr-: ‘ the provisions of this Proclamation.

. PPN oolBPTT A12FT AATINTAAE 8. Eorwarding of Information and Document
Relating to Reqistration

b/ 1L 0oL eN 1584 PhAA KhAal ol 1/ The regional organs administering commercial

PASPRPS  AFANTo P bl (I activities or the Ethiopian Investment
APE aowld L U AIShE @ Commission, upon conducting commercial
. ,‘p; 7 " il . q registration pursuant to this Proclamation
ePMIN ovlh P ks Ay 917 shall immediately forward the documents of
N7.eNofw-  Pavll KT RATMLTT the registration to the data base of the
0%t N1ANE LTCAUFPA:: Ministry.

€ a0ts Y RIPA 700 AR (8) 2/ The Ministry shall immediately enter into the
aow P1ANLATTY AG (1 Central Commercial Register the data
a0V a0 (B - 08 et forwarded to it pursuant to sub-article (1) of
ND6NAP ¢3¢ ao "'H:ﬂll"l‘ this Article and documents of registration
CECNIA:: ’ conducted by itself.

B. £20C h4-L avdf ¢TC 9. Taxpaver’s Identification Number

b/ oo av g, @ 0T AY°HI0 1/ The registering office, before entering into

PPN 3L TNC KRG PIYe: the  commercial register the  business

; . " ) . ','_ organization or the commercial representative
ATLLN0 172L oWl Naw 0l 14 applying for registration, shall request in
PPNC 4L oopf  RPC ATLOM- writing the tax collecting authority to assign
PNCG AMhEL7 AhA 120450 emePA:: taxpayer’s identification number.

g NC A4 AhA (09°0L) AL Ada- 2/ The tax collecting authority shall notify the
C7L TWNC 0L PN RikéEN registering office the taxpayer’s identification
Pame-7  1NC 4L ovpf  RPC number assigned to a business organization
AN IN.0 PAD-FPA:: under establishment or a commercial

representative.

i/ oI avsolf L DPNC AOhé-2 3/ The registering office shall enter into the
ANA  P20mer PPNC NG-L onp g commercial ~ register  the  taxpayer’s
$PC PN YavADF APl 108, identification number assigned by the tax
OLI® PIC RILLA (AL PPN collecting authority to the business person or
o P 4,q,(..1';,_ oo N0 PONA : : the commercial representative applying for

A il registration as special identification number
of registration.
I 2798 010 AT @L9° 7904 ¢ 10. Alterations or Amendmen mmercial

b/ TIFw9 €F1L TWIAC NI Ao
oL Yqq 0 n*y.oopti-to- PO
Nl Raa 421 0 3 5+ oar
A0 A PCO ool AT ::

Reqistration

1/ Any alternation or amendment on
commercial organization registration shall be
registered with the registering office within
60 days after its authentication by a notary.
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g 7% M0 AT oL9° 40 2/ Where the application for registration of
AT Qo N el Moo AT alternation or amendment on commercial
IRATATE My ao i I(Lar AhA registration is accepted, the registering office
TP0LYE eI P (1L shall issue confirmation of acceptance of the
N Ao Ao-P OLI TERe altgratlop or amendment to the cqmmermal
ANCHG NwIb AR ANES registration and notify the applicant and

Ima)
1o

aA“looqhgTao- AYAt A0 294917
am T h0NOT:E LY PAUG 1497197,
aa-am QoteC ePdNo- 9NN Am-T
oL PNqe (1798 oW R7LI0
heHEMCI°::

a2 AKA9A  PAAINN  lA@-DA
oL FATAA A PPN
7L 9PHIN AT ©LYI°  “I4qe
a (NG LVTT hovAWE R79.Co-Po-
NHCHC NZVG ov)0d LTAA::

Y APE A7 W10 PAhPovm.
o .CHT RI804.ALE 017728 N0
AP @LI° V04 P 14.997 LUGTA-::

NHY APE oow/l | AN PoLPCN-
7L M avanO LT KT AT
a8 Lee LI0T Ao-mTG “IAA P
PG PEDT 001 WD IHF P14 1m
oo’y A0 T@-::

218 PN10T QhoeAdlH

b/

7L h’k o N107
LTI A7 TmE Vo

NaooAlN

V) 198m 1L ol 1715 TFa-9°
*07e1 o A780T:

a) 18w 7N8T oo A7 LA
ANTS LR ACP°E Ao00T oe9°
0eCe bW hons:

) 1280 VAT awlE oL A1
APCO Plool il ALV Y:

av) 1 I8m LUTT hPE 089 APAY

A“704.09° Pol.om- LI0FTG
aoavd PP PN ALY
w) 9 2L8,m 077 oW teonIn

7L L. Qav-}
eHe Y
oI )@ ool P (L P78 PPN

ANCH LTAA::

4PN ARTE

concerned entities in writing details of the
alteration or amendment entered into the
commercial register. Until written
confirmation is issued, it shall not be
recognized that the alteration or amendment

submitted is entered in the commercial
register.
3/ The registering office may cancel any

alteration or amendment already entered in
the commercial register if it believes that it
was registered inappropriate and shall notify
the applicant in writing the detail grounds of
the cancellation.

4/ Requirements stated in this Proclamation for
commercial registration shall be applicable
for alternations or amendments to a
commercial registration, as appropriate.

5/ Original copies of memorandum and articles
of associations of business organizations to
which amendments and alterations are made
shall be authenticated by the notary when
they are submitted to registering office
pursuant to this Proclamation.

11. Cancellation of Commercial Reqistration

1/ Without prejudice to the provisions of the
Commercial Code, the registering office may
cancel a commercial registration, without any
precondition, where:

a) the business person abandons
business activity for any reason;

his

b) an administrative measure is taken or
court decision is passed on the business
person not to continue with his business;

c) the business person was registered by
submitting false information or document;

d) the business person is found to have
violated this Proclamation or regulations
and  directives issued for the
implementation of this Proclamation;

e) the business person fails to obtain a
business license within one year after
being entered in the commercial register.
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& Ly  ArPxR 00 RIPAR (8)(w) 2/ Where a business person engaged in
A BT Am- 1999° .71 manufacturing or engineering or other similar
0L (AT L9 (-tavqpge, investment commercial activities after getting
PAIANTon T 398 mePTF AL registered pursuant to paragraph (e) of sub-
PO NP PRGN Taw s ol Py article (1) of this Article is able to produce
CAMSPPOTT AG 0398 i G e srl]Jfflment andfacceptablle ewder;ce to justify
y are ! . the causes of incompletion of investment
ALomM CAFANTT (LG )‘qm{:" “NCE activities and for not obtaining business
NP (PV-AT Good: WFYL 126 license, his registration may remain valid if
FFL AR AL a0 APl he applies within two years during which
AmePs  AdbLat  AOAF U, business license renewal period runs and gets
ALALH R725PL ALRLTD LTAN:: approval.

i/ W  RrPER 040 ArPR (B) (V) 3/ Any business person whose commercial
awwl e e eOLNT registration is cancelled pursuant to sub-
v oL (IEm9c  Lh e PFe article (1)(a) gf this Article may conduct the
g0 A (mmﬂﬂ-h ,B’-T:t\t:\:: same registration again at anytime.

o/ (Y A& 00 RIPER(B) () 4/ The registering office shall, before cancelling
w9 N1 Al hav .l the commercial registrati_on pursuant t_o
041 o200 oo f 0T 198 0- paragraph (b) of sub-article (1) of this
PO e HAl ham-  BIE.ePCA Article, send a written letter to a business
ﬂ't'-ann'l.{.]ar e gdm 0LA80 :"ﬂ’lm"l’ person at.hls reglste_red_addr_ess.and give him
AT s ! opportunity to submit his objection, if any.

Z yoLm LNSOo NLLA®- N d +G-T 5/ Where the business person, within 30 days
NP Pl YAl hAPiN @LI° after receipt of the letter, fails to submit his
08w PPN o PP VAN Ph objection or his objection is not legally valid,
aow i Pham hi'y w'(,,")‘, (-Faon o or it is not r;]:)_ossmle_to f(ljnd t(;1de busmeﬁs

. - person at his registered address, the
AREH AT hAFA 7% e commercial registration shall be cancelled
LACHA:: from the register.

Z OHY RIPZ 700 WIPAR (B) L&A T 6/ The business person whose registration is
(A): (h) @@I° (ov) 9°NTCT I cancelled pursuant to paragraph (b), (c) and
goH10 e-FAZNNT v9e RILIG (d) of sub-article (1) of this Article may be
ATS Ll PolhAhA  ANTSLETP reregistered after one year to be counted from
P oL PGCL 0T o4r haa theI datehof cqncel(;atl_or) of _h|s registration,

. maroe o unless there is administrative measure or
22;:’4’; A.t‘::;:".l{.(:,m;"”‘l"f-(?\:r‘?gh-f n}; '::].); cou_rt d_ecision which prevents such re-
+7 e N7.300 hR7L Yo (1A registration.
LUPTA::

VN e & KA 1) [ P20 p A T [V VAT I e X LY S 7/ Cancellation of registration of business
PALHD: TINF0bf NhowAWE o, 04 organization shall come into force one month
~C T QAo M JH  hom after publication of notice of cancellation on
WA oC 034 CPSA: Ta00 1.98, a newspaper having_ Wider_ circulation at the
Y L 07020df T0PIC ALNEAD expense of the applicant; in the case of sole
nelm- Qe phdl0t an Eee proprietor, however, the cancellation shall

: become effective as of the date of its entry
FO5 LUTA:: into the register and without the need to
publicize.

T/ 79T @.9° 9°07e1F 3L b I8 8/ If a business license of a business person is

eALHONE 9028, (1779 9°H1Me- AA
1676 TN1L Né P L AN
nwry €798 M@m.9° LALMA::

cancelled, his commercial registration shall
also be cancelled, unless other additional
business licenses are issued based on the
same commercial registration.
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1m)

=)

Ima)
N

.9°th €791L H1 °ahC olddt hamhat

7L N1 eanc  olddl Pmé0T
ogy 1Attt 1IFo-9° 108 LV
APE A“I04.09° oMo L£70 (tovphto-
o0 4.CT aowlAl 9ot L 9PN
PIPANC @l&PT I T LOTAN::

.favl® PF NAorhmt

b/ 7L oo o0 PALLa NCHC PP
heo1- ol N8 FéALe-
TNLE  NCHC oo WU AL AAooF4F
POYLLLINT TINCLE wLI° PFNL PN
eALN NAosPE  “INEE T AT7TS.0mo-
PMmeP Go- PPLEm7T AovHINm- KhhA
N0 Qoo AAONA-::

o I0o- AMA  ONY  R7PX 700
RrPx (8) oowld abdN 1o
A00 PAm-7 NP N770hé.A ovdm- T
AN T7  oolE @APo aoomT
Al

)
~

hea rot
AA72L ag° °H11

. AAT2L A9

&/ 200N 128 €hm? ON9° PANONNT Q9P
PANET AG PAL LT a9e PolehtT
LPSA: Nov- PLI° Ald° (1AA -TopdA g,
Ng° QAo 20400  Cteolll AU
PPLav AP 0N9° Novghov(C: A0
PLav heT NY° L4400 (AA Toviqg,
Ng° QAo 2000 el AV PAGT
Ng°  Teng°C  Lool0A:  PAGT OY°
NaA evaae a9° Gam- 2000 ¢-ei
O A ool AT%NIPC LLRLIA::

€/ evNé PACAST “MWNC NY9° 7L ¢
HC47 N 7ovADT 7L hWk aow /-
LAOLTIN::

E/ val 989t ALyt eant  achs
TUNC OY9° 7L 6 HCET N Tav DT
798wk aowl-t LAPTIA::

o/ PAAALT “TVNC O9° 7L ¢ HCET7
N?%ao A0 172L Wk oow/l-l (RQA-E
e2.m0N7 LUPGTA::

&l epAdLrE  Ptoat A NG age
PrNL i HCET NPavA bl 778
'k oow /it (NAQATE: P07 LUPGA::

12. ]ssuance of Substitute Certificate of Commercial

Registration

Any business person whose certificate of
commercial registration is lost or damaged may
obtain a substitute certificate of registration
pursuant to the criteria set forth in the regulations
issued for the implementation of this
Proclamation.

. f Copies of Entri

1/ Any person or business person requesting a
copy of entry made in commercial register, a
copy of an extract of entry, a certificate of no
entry or a certificate of cancellation or
registration shall submit a written application
to the registering office.

2/ For the application lodged pursuant to sub-
article (1) of this Article, the registering
office shall, upon payment of the prescribed
service fee, immediately provide the
information if it is subject to disclosure.

PART THREE
REGISTRATION OF TRADE NAME

. Trade Name

1/ Trade name of a sole proprietor shall include
the individual’s first name, his father’s and
grand-father’s names; where the a sole
proprietor’s name has already been
registered, his great grandfather’s name shall
be added; if the great-grand father’s name
already registered, the individual’s mother’s
name shall be added; if the mother’s name is
also found to have been occupied by other
sole proprietor, a different identification shall
be used.

2/ Trade name of a general partnership shall be
given pursuant to the Commercial Code by
specifying the commercial sector of
engagement.

3/ Trade name of a limited partnership shall be
given pursuant to the Commercial Code by
specifying the commercial sector of
engagement.

4/ Trade name of a share company shall be
decided by the shareholders pursuant to the
Commercial Code by specifying the
commercial sector of engagement.

5/ The trade name of a private limited company
shall be decided by the shareholders pursuant
to the Commercial Code by specifying the
commercial sector of engagement.



www.fag.gov.et

vheen bl 106 DM RTC BFE h9C0 B 7 0L 990 Federal Negarit Gazette No. 101 5" Augest, 2016 ...page 9208
I1Z.271% O9°7 AA“0an i 15. Registration of Trade Name

& TIF o9 198, 7L g0 1/ Any business person shall cause registration
0“7 LL.CF - 7390 Qoo of his trade name at the place where his
DA NN RANT: : commercial registration is conducted.

¢ MIGw9e 108 IV ol AP 2/ Any business person shall cause registration
o7 @m0 O P39 Qovd Tao ) of his trade name at the place where he
hAH'T-- . obtains a business license.

PP/ eFNe CCPT A9° (Y APE ATIL 3/ Name of a business organization may be
O9°  CTLYTIIT  opAd.CHT AnhelA registered as trade name if it meets the
een 392 A9°hT Aol LA :: requirements provided in this Proclamation
) ) ‘ for trade name.

08/ hooAWE Po-cfr h1C €718 “WNC Py 4/ Where the applicant is a foreign business
ONtaooi100 1T A1C  PHE2 I 2798 organization, such applicant shall submit to
IUHIN ARG PIL AY° 9UNI0 PYPANC the registering office, accompanied with his
lPT @LIe LU PULLLINP AA application,  notarized  certificates  of
P T VA h"‘llﬂm{h?‘m- 9C commercial and trade name registrations or
t\t;n'n W aomee O "'I('P'{'ﬂ other legally acceptable evidence issued from
?\nn-‘l:' . ) the country where the business organization

o is registered.

&l P19 LCPO a9 N79L 9ena 5/ The name of business organization shall
PONC  olPT AL PeloHN O appear on the certificate of commercial
P39 N9° PL( PIPANC 0lbT Lo registration; whereas the trade name shall
e 0798 4.9 e9eanc old T AL appear on a separate certificate of the
‘,,,.I(mm,"] .m).:':' ) business license.

%3 Qe NI awAhF ALY 6/ Application for registration of trade name
PAINIEDF PR (awov-Al KRG (L7 shall be submitted by filling the form
?rt"l;\ﬂ-"l"i LT 09 ool prepared for the same purpose and be
LECOIA: accompanied by documents specified in the
TR regulations.

1Z, P79 09 A28 LovHIPolLPLC) 16. Preventing Reqistration of Trade Nam
0 o4
8/ ooUIOo- Kha (N°72htact 9°hTe-T 1/ The registering office shall refuse registration

C7L NI RIS Lol PRCIA -

U) A7%o0010 O tanfPo- P72€ a9
+L9° N hteolll: A PIUE
ng° we9° 72L& LCe T n9° IC
A7 AL w9 N°7.°PA0T LL4S
TavdA g hry:

Aol P ralPo- P70L a9
hao39) 1o 1LY s 0791
APt h2aqth TG b G
NehldANT:  AUHOTF:  PILT AT
12T ooméf: A I @-9°
9L TWNC: hao32 31 VN
CCET AR ey 0
AL LCET AT TNT
NPT 2C K7L 9L oLy
07240 V33 -Tewdd g, ary:

a)

of trade name on the following grounds:

a) where the trade name requested for
registration is identical to a trade name
or name of Dbusiness organization
previously registered or has misleading
similarity to such name;

b) where the trade name requested for
registration is identical or misleadingly
similar to the name of government
institution,  religious institution, a
political party, a nation, nationality,
peoples, tribes and clans, any other
business organization or association,
organizations of nations or states,
charities and societies;
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17.

18.

¢) where the trade name includes the name
of a celebrity and no written consent of
such celebrity is submitted along;

d) where the trade name requested for
registration does not include the sector of
business;

e) where the trade name requested for
registration is renowned in Ethiopia or
around the world even though it is not
registered in Ethiopia and no written
permission issued to use the name;

f) where the trade name is contrary to
commendable conduct or ethical values;

2/ Where the trade name has been used by the
business person for a long time, but is not
permitted for registration pursuant to this
Proclamation and was not registered, the
registration of such trade name may be
effected by the decision of the relevant
authority.

3/ The Ministry shall issue directive for the
implementation of the provisions of this
Article.

Eff f Entrv of a Tr. Name in the Tr.
Name Reqister

1/ The registration of a trade name shall be a
prima facie evidence of entitlement to use
that trade name.

2/ The mere prior registration of name of
business organization or a trade name shall
not prevent the registration of the same trade
name for a business with an entirely different
nature.

Cancellation of a trade name

1/ The registering office may cancel a trade
name registration on the following grounds:

a) where the business person that has
caused the registration applies for its
cancelation;

b) where it is proven that the trade name was
fraudulently or erroneously registered;

€) where the commercial registration and
business license of the business person is
cancelled in accordance this Proclamation;
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19.

20.

d) where a court of law renders decision by
nullifying the registration of a trade

name ;
e) where alteration or amendment are
introduced into the trade name in

accordance with the provisions of this
Proclamation;

f) where a business organization is
dissolved and wound-up.

2/ The registering office shall, before cancelling
the registration of the trade name pursuant to
paragraph (b) of sub-article (1) of this
Article, send a written letter to a business
person at his registered address and give him
opportunity to submit his objection, if any.

3/ Where the business person, within 30 days
after receipt of the letter, fails to submit his
objection or his objection is not legally valid,
or it is not possible to find the business
person at his registered address, the trade
name shall be cancelled from the register.

4/ Where the former user of the trade name
whose registration is cancelled applies to
obtain evidence of prove of the cancellation,
the registering office shall issue such
evidence upon payment of appropriate
service fees.

5/ The business person may reclaim the trade
name registration cancelled pursuant to
paragraph (a) of sub-article (1) of this
Article.

6/ The business person whose trade name
registration is cancelled pursuant to
paragraphs (b) and (c) of sub-articles (1) of
this Article may be reregistered after one year
to be counted from the date of cancellation of
his registration, unless there is administrative
penalty or court decision which prevents such
re-registration.

Alternations or changes to a trade name

The provisions of Article 15 of this Proclamation
shall apply for a business person who applies to
alter or amend his trade name.

Substitute  Certificate _of Trade Name

Reqistration

The provisions of the regulations issued pursuant
to this Proclamation shall apply for any business
person who applies to obtain a substitute
certificate of trade name registration.
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PART FOUR
BUSINESS LICENSE

21. Power of Issuing Business license

1

2/

3/

4/

Notwithstanding the provisions of this
Proclamation and other relevant laws the
appropriate authority shall issue business
license.

Without prejudice to the generality of sub-
article (1) of this Article, the relevant
authority shall issue business license based
on the detailed Ethiopian Business License
Issuing Categories to be determined in the
directive of the Ministry.

The relevant authority and other organs
authorized to issue licenses shall specifically
state the business category under which the
license is issued and its identification number
while issuing business license.

Notwithstanding the provision of sub-article
(1) of this Article, relevant government
organs shall issue business licenses in
compliance with this Proclamation and other
relevant laws for the following businesses:

a) prospecting and mining of minerals;

b) various water works services, excluding
water works construction services;

¢) banking, insurance and micro finance
services;

d) air transport services and other aviation
services;

e) commercial activities involving the use
of radioactive materials and radiation
emitting equipment;

f) telecommunication services;

g) the business or generating or
transmitting or distributing or selling
electricity;

h) repairing and maintain of arms and
firearms and sale of explosives;

i) seaand inland water ways transportation
services;

j)  multimodal transport services;

k) broadcasting services.
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22.

23.

5/ Government organs authorized to issue
business licenses for the types of businesses
listed under sub-article (4) of this Article
shall, when issuing and renewing business
license, make sure that the requirements
provided for in this Proclamation and the
regulation and directives issued hereunder are
met.

btai f Business li

1/ No person shall engage in a business activity
without having a valid business license.

2/ A business person having a valid business
license pursuance to this Proclamation shall
not be required to obtain additional business
license for branches he open for the same
type of business activity.

3/ A business person licensed to engage in
manufacturing business shall not be required
to obtain a business license to wholesale his
products only at the same address of his
manufacturing facility or at such other
address of his registration.

4/ A business person licensed to engage in a
manufacturing  business shall not be
permitted to sell his products on retail;
provided, however, that types of products in
respect of which retail sales is permitted shall
be determined by a regulations to be issued
by the Council of Ministers.

5/ A licensed importer shall not be required to
obtain a separate business license to
wholesale products he import at his address
of business registered at the time of
commercial registration.

6/ No licensed importer shall retail goods he
import; provided, however, based on type of
business and national significance, types of
products in respect of which retail sales is
permitted under special condition shall be
determined in a regulations to be issued by
the Council of Ministers.

Application for business license

Any person desiring to engage in a commercial
activity shall submit to the appropriate authority
an application for business license by completing
application form prepared for this purpose
accompanied  with  important  documents
prescribed in the regulations issued by the
Council of Ministers.
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24. Issuance of Business license

1/

2/

3/

Where an application for business license is
submitted to the relevant authority pursuant
to this Proclamation, regulations and
directives issued hereunder, it shall issue a
business license to the applicant upon
payment of appropriate service fee by
ascertaining that the requirements set are
fulfilled and that the business activity
intended to be carried on is not prohibited by
law.

Where the relevant authority ascertains that
the application for business license is not
submitted by fulfilling the requirements
provided in this Proclamation, regulations
and directives issued hereunder, it shall reject
the application and notify the applicant in
writing the reasons for rejecting the
application.

Where the successors and the spouse of a
sole proprietor person who was engaged in a
business, do not want to form a business
organization to resume the business, a
business license can be issued in the name of
one of the successors or the spouse in
accordance with the power of attorney given
to him by the other successors and/or the
spouse after being registered in the
commercial registered pursuant to this
Proclamation.

25. Rights of a Business Person lIssued Business
license

Any person issued with a business license shall
have the following rights:

1/

2/

3/

4/

5/

to engage in a business activity within the
scope the business license and in compliance
with this Proclamation, regulations and
directives issued hereunder and provisions of
other laws related to business activity;

not be compelled to obtain additional
business license for branches he opens to
engage in a similar business;

to obtain information on commercial

registration and licensing service;

to alter or amend commercial registration,
trade name and business in accordance with
this Proclamation;

to carry out other similar activities that are
permitted the Proclamation, regulations and
directives issued hereunder.
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26, Oblioai E .

Business license

Any person issued with a business license shall
have the following obligations:

i

2/

3/

4/

5/

6/

7/

8/

9/

10/
11/

carry on the various business activities for
which business licenses have been issued in a
separate places or premises, where carrying
on such activities at the same place or
premises endangers public health and safety
or property;

display a price list for his goods and services
by posting such list in a clearly noticeable
place in his business premise or by affixing
price tags on the goods;

comply with the obligation that the nature of
the business activity demands, fulfill
standards and render service;

display his business license in clearly
noticeable places within the business
premises, or in case of branch business
offices display copies of business license
affixed with seal of the licensing authority;

shall not assign his business license to the
benefit of any person, pledge or lease it out;

shall not make use of his business license,
where administrative or court decision is
passed to dissolve a business organization or
to ban a sole proprietor;

shall notify to the registering office within
one month in case of change of his business
address;

if it is a share company or private limited
company shall cause audit of his financial
statements by auditor every fiscal year and
submit reports;

shall provide information requested by
concerned offices with respect to his
business;

shall not transact at similar level; and

shall comply with administrative measures
taken by concerned authorities and other
obligations provided for in other laws.
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b ° , & an 1/ A business license shall be renewed in six

&/ P11 e K2 (PONET Yook
nhoea. b7 A0h A0an @ P L9 months period within the fiscal year between
WMo POET Gaovl avgn.ld E9oE from Hamle 01 until Tahsas 30 or in his
AT % 06T ant ood8d AT registered budget year.

€/ daghTa.  etodt 3L WLl 2/ The business license of private limited

B Agena(de e s o companies three forth of whose registered
?3(; ”g'?“’l-{(‘:h [“f:A :_;:' ;_,F?‘d'dj“;?ggg‘f\; capital is lost shall not be renewed; provided,
1;’5": -y nqp e‘n(m, 0n .‘-1;‘ ; "(.:' o s ‘.] however, the license may be renewed upon
n/{; m,:; o h.{ ,.” ?; & L;i" . }“) presentation of authenticated minutes to

o « 1 2 [’ha ,_ﬂ'e‘,‘ . n k. prove that 50 % of the registered loss has
;;7;’(?‘:””",3{ 91(:-); Z,” é“ ?:‘L’f{'ﬁ k: 9-;1-;._'(2 been deposited by the shareholders.
e GF% ATLN LTAA::
i/ 118 e 4.PL7T AINRN P40 3/ A business person desirous to renew his
9 . 0P - oo A\ business license shall fill the form prepared
128 A0LAT  CTHOE@T Moo nF (
Pa (Nawav- At APET  ATINLAIC for the same purpose and submit
oMo L7300 hhaewdd=F A1&F IC accompanied with documents specified in the
ReLH TPLAl LECNIA:: ! regulations issued hereunder.

o/ (Y A7PA 700 WiPAR (8) NTmdho- 4/ The holder of a business license who has
PP L 4L L 00T 198 m PINL failed to have it renewed within the time
L9877 NAALA hPC & 7 Anh Az ai specified in sub-article (1) of this Article
$7  Aqo- L hePe  MaLie- shall have it renewed within the time from
M Fene 4.9 MaLh AP0 ATPC Tir 01 to Sene 30 by paying, in addition to

y e R Tk A T oot renewal fee, Birr 2,500 (two thousand five
f:;f', 1;\2. if:zéﬁ(lz\n-}h?}};ﬂ ?;;"h T‘(‘ ”ﬂﬁ hundred) for the month of Tir and Birr 1,500
..,.‘).:" - 'P @ . ,"_ - ok N (one thousand five hundred) for each
i'}r‘ﬁ,"‘fn (?‘?I’;:A 2; q‘?_‘}’t’;‘:‘ Q‘q(;\"'f' 10) subsequent month of delay.

- ao b S HY

& AW WrPE 100 ArPER (8) ORI 5/ A business license not renewed within the
ww/l 1POF PUALT UL 0O period of renewal with penalty as determined
CATLA PINE il LFPL RO in sub-article (4) of this Article shall be
naw- fl(\(‘lA")'i- CACHA:: ’ cancelled by the relevant authority.

i Y RIPE 700 WIPR (E) aoowld 6/ Where a business license is cancelled
PIe  L.P8. PlALH hUr: 1oL pursuant to sub-article (5) of this Article and
L2877 (oPl  ANTTALA  Pbllo- the justification presented by business person
hAPI® (1AL PP °N7eT AT04 Qdo- as force majeure that prevented him from

. . , renewing his license is accepted by the
'] ] » ,
fl(\/; A;? ’4, ;-q»q_(:,',fp 17 LY ;‘(.Pﬂ,i relevant authority, he can obtain his business
70 L x(;w (9) erLiMe-7 « license upon payment of the penalties
Aewhd.n 434 aZi0T Adh ;"”:“' prescribed under sub-article (4) of this
Yol QA0 U oar PTALHeT Article within one year after the cancellation.
P7UL 4.FL RILIT T LFAN::

Z/ anw ArPAx 00 ArPo (8) oowlel 7/ Where renewal of the business license is not
e70L Né .95 AT%LO LATé.PL permitted pursuant to sub-article (4) of this
1080 1 CII& ol LIPS Article, the business person may obtain the
Py eoMm- P39 LS. NTALHOT same business license without penalty one
hh:;.?‘ 9o (A4 CAPNT CUSA:: year after cancellation of the business license.

AL, 09L& 4 4.5 0t P14 L0T M | 28. Period of Validity of a Business license
b/ Y APE oow/lA4 ¢1Am P78 6 1/ A business license issued pursuant to this

4.2L o7 MNP (1LY APE aow/l -t
nFLea as  aAnhATALN €40 P0G
LUPTA::

Proclamation shall remain valid provided that
it is renewed and is not cancelled pursuant to
the provisions of the Proclamation.
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eLNTT N7 e AG AN (P
M o0r REATET ATTS.OThhA
AN ANL10m-  ACIE  ANNL.PS-
0205 LAD-PPA::

2/ Without prejudice to Article 27(6) of this
Proclamation, the business license shall be
invalid, if not renewed within six months
after the expiry of the budget year in which it
has been issued or renewed upon payment of
the appropriate fee,.

29. Suspension of Business license

1/ A relevant authority may suspend business
license on the following grounds:

a) Where the business person fails to meet
occupational, health and sanitation,
environmental ~ protection,  accident
prevention standards and qualities of
goods and services;

b) Where the business person fails to
discharge obligations of a business
person clearly specified in this
proclamation;

c) Where the business person fails to
provide information accurately and
timely upon the request of the relevant
authority;

d) Where it is verified that the license was
issued or renewed based on falsified
document;

e) Where the license is used by the holder
for an unauthorized purpose;

f)  Where the business person is unavailable
at the registered address;

g) Where the business person is found to
have violated the Commercial Code, the
Proclamation, the regulations and
directives issued hereunder,

the license may be suspended by the
authorized official;

2/ In the case of suspension of business license
on the grounds of violation of the provisions
of this Proclamation, regulations or directives
issued hereunder; when a relevant sector
office verifies violation of provisions of the
Commercial Code or a court of law passes an
order of suspension, the business facility
shall be immediately sealed;

3/ When business license is suspended due to
violation of the provisions of this
Proclamation, regulations and directives
issued hereunder, the relevant authority shall
notify the holder of the business license in
writing the cause of the suspension and
measures that need to take within reasonable
period of time to rectify the shortcomings
that led to the suspension.
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o/ 1I&m (Y AiPX 100 ATPR () 4/ Where the defects caused the suspension of
awlt (Famo- L 180 oOP the business license is rectified within the
1eARET hathha  A200 Ao time prescribed under sub-article (3) of this
AA»7ANT (798 me G285 Ap Article, the suspension shall be lifted and the
PrMAD 0L TINE e AL RIL@A business license become valid.
PLCIA::

&/ PNPT  hiLDIH RO NP 5/ The suspension of certificates of competence

- a7, om, D A.L5G A.LAD-d by relevant competence assuring institutions

s

PA°TI° eNTIE P Lap PP PTAL
7l b8 LINAN

il oy LNl S\ L CLI\ VA1

b/

P71 ol 4L O FAmar 198,

U) €11 ot N0 2L o
ATV

a) P10 i P PHamo- oL9”
PHLAw 4.5 WATE A1 ol
TNLE oV \LIN1PE

(aka e 4.P87 8.95.
nTam0t+ 2477 @5 A INIANT-
HE N

a) (Y APE oowl-t (HOAme- PN
1840 wOr Q77L& 4.P8% 014
Ny e 1) g L0
efan-t-hha hre:

Ph.A¢ oAz Podi0 T avy:

h)

) MY AP aowlid P38 i
4.8 PANLN hPY: e Y°

) €72€ NN (HY APE avw/lq|
eOAZHOT Uy

AN PAm QAN C17L Oé-
4.P87 LOACHA:::

MY A7PA 700 WrPaR () V) oowlot
N G2 0798 ~éw7 PTo RS
4.25.77 177440 L1 o0 Povp 198,
e AL NI Fo90 L ovAN
a0\l LTAA: PTI° PINE e
G287 ML e LPL PAPMT
94Lq LN o-0r PAovAN QT P
7L ml & PL o oo\ L
LT CINE ol LFL PAPMT
PLq 1 herenrant 7 f9ee
NA7L Gov (154 LPTA::

A0 LAam AA»ANT (HY ATPR
700 KPR (B) LAA e () t (h)
AT (ev) (00T 07T 4.8
A7%.0LN0 oA hoohml: (14T A7%

shall entail suspension of the corresponding
business license without any precondition.

30. Cancellation of Business licenses

1

2/

3/

A relevant authority may cancel business
license on the following grounds:

a) where the business person terminates his
business activity by his own choice;

b) where it is verified that the business
license was issued or renewed based on
falsified document;

¢) where the business person has utilized
the business license for an unauthorized
purpose;

d) where the business person fails to rectify
defects that resulted in the suspension of
his business license within the time
given;

e) where the business person is declared
bankrupt;

f) where the business person fails to have
his license renewed under the provisions
of this Proclamation;

g) where the commercial registration of the
business person is cancelled under this
Proclamation.

A business person who had terminated his
business activities under paragraph (a) of
sub-article (1) of this Article and returned his
license within the statutory timeframe of
renewal of licenses may obtain the license
again at any time of his choice; provided,
however, if he had failed to return the
business license before expiry the period of
renewal without to pay penalty, he shall only
be allowed to obtain the business license
again after a year has elapsed since expiry of
the period of renewal without penalty.

The relevant authority, before deciding to
cancel the business license pursuant to
paragraph (b), (c) and (d) of sub-article (1) of
this Article, shall notify the business person
at his registered address by a letter to submit
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31.

4/

5/

6/

his objection in writing, if any; if the
objection of a business person is not found to
be satisfactory or the business person fails to
submit his objection within 30 days of receipt
of authority’s letter, his license shall be
cancelled. Under such circumstances, he shall
only be able to obtain the same business
license after two years.

A business person who terminates his
business activities but does not return the
business license within the statutory period of
renewal shall be allowed to obtain another
business license for a commercial activity
included in the same business category he
had issued license and cancelled after one
year of expiry of the period of renewal
without penalty.

Where a business person whose business
license is returned or cancelled is desirous of
obtaining the same business license again he
shall submit confirmation letter of settlement
of tax liability for the period the returned or
cancelled business license was valid.

Cancellation of certificates of competence by
competence assuring institutions shall entail
cancellation of the corresponding business
license without any precondition.

Obtainment a Substitute Business license

1

2/

3/

A business person who has his business
license lost or damaged may obtain a
substitute business license when he meets

with his application the requirements
provided for in the regulations issued
hereunder.

A business person whose license is damaged
shall return such damaged when he applies
for a substitute.

The relevant authority to which the
application is made under sub-article (1) of
this Article shall require presentation of
evidence from appropriate body or police and
upon payment of appropriate fee issue the
substitute business license.
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32.

33.

f - i for of

a Business

1/ A business may be transferred to another
person through sale, donation, inheritance or
in a similar manner.

2/ A business may be transferred pursuant to
sub-article (1) of this Article, provided that it
is published on a newspaper having
nationwide circulation by the expense of the
business person and no objection is lodged
against or any suspension order issued after

one month of publication.

3/ Tax clearance evidence from the tax
collecting authority for the period the license
had been in use shall be presented before the

transfer of a business.

4/ The relevant authority shall  verify
appropriate information, make sure the
former business license is returned and issue
the same business license to the business

person to whom the business is transferred.

5/ Where the relevant authority rejects the
application made under this Article, shall
notify the applicant in writing and the reasons

thereof.

PART FIVE
MISCELLANE PROVISION
ial .
1/ Any person interested to engage as a
commercial ~ representative  shall  get
registered on the commercial register of the
Ministry before commencing his business
and obtain a special certificate.

2/ Any person desires to obtain a special
certificate of commercial representative shall
meet the requirements specified in the
regulations issued hereunder and submit
accompanied with his application.

3/ Any person issued with the special certificate

of commercial representative shall:

a) only be allowed to promote in Ethiopia
the products and services of the company
he represents;

conduct market survey and trade
expansion that could help the company

in investing in Ethiopia in the future;

b)



www.fag.gov.et

1w UOEFR LROA 196 DI RPC BEE M0 KD 47 B0 9.9° Federal Negarit Gazette No. 101 5% Augest, 2016 ...page 9220
) CACL LT PCarelr FNL PPCHTT c) promote Ethiopian export products in
ol e ECe: 022750 AIC the country where the company he
PN TFPOP AT PG represents is stationed.
oI’k LFELPA:: _ _
5/ P39 RILLN ONohe 09° ALINGE 4/ A commercial representative shall, on behalf
- eI 0P @LI® RIADT TPl of company he represents, not engage in
. ’ . supply goods or services to customers and
m,(’,;‘“ h-,(.’_'mn;"’ﬁ AC an - wPPA clients or shall not enter contracts with the
ALTAT:: customers.

&l e RrLe0 hohha 108, @ 5/ A commercial representative shall not work
AALNT 122,97 (N5 m-9° ool on behalf of other business persons, in any
o lot RLTAI: manner, other than the business person he

represents.

O OITo-9° L RILEMTT P9RANCG 6/ Any person who has been issued a special
0lP Tl PTOme Ao NAPE aowli certificate commercial representative shall
Nom 273 ae Plaod Ty meet the requirements specified in the
wNLCAT 74T 0398 RILEOTT regulations issued hereunder for renewal and
AL ;“}ihf Db "'Ii’l.?‘n‘ht\ﬂ"l'- ) have his certificate renewed.

T/ (Y APE 39 me 4.8 9°Fh 7/ The provisions of this Proclamation
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regarding issuance of substitute business
license, renewal and cancellation, as
appropriate, shall be applicable on a
commercial representative.

34. Holding Company

1/

2/

3/

4/

5/

Private limited companies intending to
establish holding company shall do so in a
manner that it would not disturb competition
and shall be registered with the Ministry.

The holder company shall jointly and
severally liable with its member companies
to claims of third parties.

The holder company shall keep annual
financial records and other information,
including that of its member companies; and
shall provide access to such documentation
whenever requested by relevant authority.

The existing special certificate of registration
shall be altered by notifying to the registering
office when members are terminating or new
members are joining a holding company.

A holder company shall submit detailed
information about itself and the member
companies and get registered upon
fulfillment of the criteria determined in the
regulations issued hereunder and obtain a
special certificate of registration as a holding
company.
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I PPALTT QT ePF PYCHIN eend.Cot 6/ The requirements for registration for holding
NAPE. cow/lAA (17%.0M L70 LOATA:: companies shall be determined in regulations
to be issued hereunder.
[ S (VW (| VA S o L 35. Boarder Business
b/ PMET FNL AR PINE e G e 1/ Special boarder business license shall be
0220k L9  aké  @-hAS issued by the Ministry or by offices delegated
2.0 Far AhATl LAMA:: by the Ministry.
8/ Pmes TIL AR PINL l GPE 2/ Special boarder business license shall be
N2 L0E4 0LI® MLE 7L NIy issued based on boarder trade accords or by
o (1. o o unilateral decision pertaining to limited types
0l (I-TSmA oAz FTodr 9°CHT AL of products only.
NF PoL0P LPGTA::
/PG TNL AL PINE @GP e KA 3/ The procedures for issuance of special
B NLCT (NAPE. aowlil (199omM L7 boarder business licenses shall be determined
CONGA:: ) in regulations to be issued hereunder.
G%.04 @ 398 FCY T 36. Eoreign Tr Exhibition
p - - 20 . ; The conditions to grant permission to hold foreign
?fl;f ??’;):Q;]'b'l;(.“z T;],,,;P’U ’}Ig ha IZSZ{;-" trade exhibitions shall be determined in
iwr‘l‘.‘{\ <L : fofa £ regulations to be issued by the Ministry.
AZ .00 &7FLNH 9°N10 37. Eranchise Registration
b/ PRETTFLN U wOd.CT NAPE. 1/ The registration of the franchise shall be
w1 om 230 (todio- conducted pursuant to the provisions of the
Wl LALLM regulations issued hereunder.
€/ GLTITFLHm NGETTF CHS £.L8 avw /I 2/ The franchisee shall function on the same
a1 RalE:: standard as the franchiser.
F/ AT NGETTFLNG  COLeT1Y 3/ Clients shall obtain the same product and
T aeyt  eCT 0L RIATNT service from the franchisee as they would
hﬁ':,&'i")",ﬁu m: gy :‘\(\ﬂ?Fm«- . have gotten from the franchiser.
@E.00 AFE Ao s Ahd4L 38. Sole Importer and Distributor
B/ AVFE  Rdaosp  @L9° Ahd4-L T 1/ It shall be prohibited to operate as sole
T ohe T PN s importer or distributor.
g Y A7P& 700 ArPA (B) P& 10 2/ Notwithstanding sub-article (1) of this
LECCI° rrdm Ohé AG RGP Pbge Acrticle, based on the type of business and its
AIAC AVEE  Adovep @L9° Ahé-4-e national  significance, the Council of
e ;m/"d«"l‘ PR AN D PFNE i Ministers may issue regulations on sectors of
. . " . business in which sole importation or
”nml:f:" el eo9n0tCH 9"NC distribution may be allowed.
0L 270 A LN LTAA::
@Ap. e3¢ ohdA T2+ 39. Duties of a Commercial Agent

P78 ohA PoLhtACE AN LTSN -

o/ P77 9°CT A2 LN toomd:

PUNET7T7  PPCHT At 0IC
PN T PP

é/ e

Commercial Agent shall have the following
duties:

1/ promote the products of the company he
represents;

2/ promote products of our country in foreign
markets;
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40.

41.

42,

3/ participate in international tenders legally
representing the company and follow up
performances;

4/ execute contracts on behalf of the company
he represents.

Branch Offices of Foreign Chambers of

Commerce

1/ Foreign chamber of commerce may open its
branch office in Ethiopia upon presenting
certificate of legal personality issued in the
country of registration, memorandum and
article of association submitted there and
their detailed activities in Ethiopia and upon
approval getting registered with the Ministry.
However; foreign investors who invest in
Ethiopia and from an association, that
association shall register by the authority that
legally established to administrate investment
at federal level.

2/ The branch offices of foreign chambers of
commerce shall be only entitled to engage in
activities that are similar with that of the
local chambers of commerce.

3/ The branch offices of foreign chamber of
commerce shall work in cooperation and
jointly with local chambers of commerce and
sectoral associations.

Managers of Business Organizations

No person shall be allowed to serve as manager of
more than one business organization at the same
time.

Certificate of Competence

1/ The relevant sector offices shall issue
directive on criteria for issuance of certificate
of competence for types of business activities
that need competence certificate as
determined in the regulations issued pursuant
to this Proclamation; and issue the certificate

competence.
2/ Government offices authorized to issue
certificates of competence under the

provisions of this Proclamation, regulation
and directives issued hereunder and on other
laws shall issue certificates of competence
accordingly.
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i/ eNFP T o1 CHAm0T AL A 3/ Where there is change in address or criteria
0eI° LGl At L4 Uy corresponding to the certificate  of
NA%0 AL @LI° av(d.Cl aow/lr} competence issued, the previously issued
TLCH R8O PAOPT Lo, ARG certificate of competence shall be changed by
OlP T 1PN AANT:: new certificate of competence by indicating

: : the new address or new criterion.

o/ NPT TLIN1 RTLLLALA DT 4/ Certificate of competence shall be obtained
(lovavs P A0 P38 o2 as prerequisite to obtain a business license for
WIEDge  Am- PINL wl LPL business license determined by directive to
AT PAPT L PIPANG have certificate of competence.
olb T T1TTF hAQT

& PHY ATPR 100 RIPAR (B) £ 5/ Without prejudice to the provision of sub-
Aretmld S 1Labé  herovan article (4) of this Article, the Ministry shall
S Fm PANTC awmif LT IC determine, in consultation with other sector
h(mrmhh(‘ PP MWL, 9°n'h(‘ offices, the business sectors which do not

. ’ - require  certificate of competence as
; L
3)‘;'(;:‘:_?_ A‘)’Z,;)ﬁn?g]{:':mé" ?Q;‘?fnzpi”; prerequisite for issuance of business license.
aw & LONTA::

i ARG aomlf LT PNPT 994070, 6/ Sector offices shall consult concerned
w0 L.CETF OPHDE (HCE P04 business persons engaged in the sector while
£7.28, 2 h.?.d'?.',’E-f-‘-'i-’} mayhc determining criteria for certificates of
A n'fl’l:m- . ) competence.

IE.0m S 10, 02 2F? ddwonT 43. Determination of Export and |mpor
B/ L0ES AP PP ANLAYL UE 1/ The Ministry may, for the national interest
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be issued hereunder, give permit for persons
who have no import or export licenses to
import or export goods.

44, Supply and Control of Services and Spare Parts

1/

A business person or an agent engaged in the
import and sale of agricultural, industrial and
construction machineries and mechanical
appliances and motor vehicles, shall during
the life span of such machinery, appliances
and motor vehicles shall:

a) keep minimum stock of spare parts in its
mercantile establishment at all times in
the quantity of at least the minimum
level set by the Ministry in consultation
with appropriate government institutions,
so long as the spare parts are not out of
manufacture or the said spare parts are
sufficiently available from other sources;
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45.

46.

47.

b) provide maintenance and repair services
to buyers at all times and at appropriate
prices.

2/ A business person failing to comply with the
provision of sub-article (1) of this Article
shall be liable to administrative measures and
criminal punishments.

Inspectors

1/ Inspectors deployed by a relevant authority
shall show their identification cards and
special identification cards pertaining to their
inspection duties issued by the authority as
they inspect business establishment.

2/ Inspectors shall only inspect business
establishments at government working hours.

3/ Without prejudice to the provision of sub-
article (2) of this Article, inspectors that
inspect business establishments during out of
working hours shall possess a letter issued by
the relevant authority for such purpose.

ministrati

The relevant authority shall take administrative
measures provided in this Proclamation and the
regulations issued hereunder against any person
who violates the provisions of this Proclamation,
regulation and directives issued hereunder.

Grievances against administrative measures

1/ Any person aggrieved by the decisions of
relevant authority on matters covered in this
Proclamation, regulation and directives
issued hereunder may submit his grievance to
the head of the relevant authority within 10
days.

2/ The head of relevant authority to which the
petition is submitted shall notify his decision
to aggrieved person in writing within five
days; if the head of relevant authority fails to
notified such decision within the specified
time, the aggrieved person may lodge his
petition to a court of law having jurisdiction.
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Any person shall have duty to cooperate with
relevant authority for the enforcement of the

Commercial

Code, the Proclamation, the

regulations and directives issued hereunder.

49.
1

2/

3/

Penalty

Any person who prepared or used false
certificate of commercial registration,
business license or special certificate of
commercial representation shall, without
prejudice to the confiscation of his
merchandise,  service  provision  and
manufacturing equipments, be punished with
fine from Birr 150,000 (one hundred fifty
thousand) to Birr 300,000 (three hundred
thousand) and with rigorous imprisonment
from 7 (seven) years to 15 (fifteen) years.

Any person engaged in business activity
without having a valid license or any
business person who has been engaged in a
business out of the scope of his business
license shall, without prejudice to the
confiscation of  merchandise,  service
provision and manufacturing equipments, be
punished with fine from Birr 150,000 (one
hundred fifty thousand) to Birr 300,000
(three hundred thousand) and with rigorous
imprisonment from 7 (seven) years to 15
(fifteen) years.

Any person or business person who
undergoes or attempts to undergo commercial
or trade name registration or obtains or
attempts to obtain business license or special
certificate of commercial representation upon
presentation of false documents or uses or
attempts to use such documentation for
renewal of his business license or the special
certificate of commercial representation shall,
without prejudice to the confiscation of any
benefits he may have earned, be punished
with fine from Birr 60,000 (sixty thousand)
to Birr 120,000 (one hundred twenty
thousand) and with rigorous imprisonment
from 7 (seven) years to 12 (twelve) years.



%

<

i)

www.fag.gov.et

boRle\ 126 DM RPC BEE h9A K 7 0L 9.9° Federal Negarit Gazette No. 101 5™ Augest, 2016 ...page 9226

o/

ool
~

I8 e P8 RTader
(0a eopr: Nhe 2 namJ- oLy
(-tawANe, )3 APOTE @17 AAAE
Pam V@9 108 NG HA, (1904
) anh NC PO, (A7L oot @) C171N
aod ARG W& (A9P0T) Yoo Anh I
(AroC)  Goot ("1.CO 6%  AOCT
PoLPM A7 AAAE POme- Ao-° h1C
Lo A L0 h0C €8, (v-at oot 1)
Anh C EPQ, (a1 oo @) (192.2C0
e17HAN oo RS WZ (AQT) Yoot
A0 I& (Aré- h9°0T) oo (192.8C0
At A0 LPMA:

7L Yl ;'\-()-‘{t‘h‘ A@-P ﬂ?\‘l’ﬁ
aow /- oMo L7710 ONtaovphtw, P21
o7 o0r AnI0o- ooOsf T
fanJ ot TIFo9° 108 hNC  EQ,
(A9°0 QW) Anh ANC TA. (ANC A.D)
0°7.CH P70 aode™ KRG AOh voqt
oC (1°2.8C0 PAN ANé-T LPTMA:

778 ooWU: AL “I44e A LANTA
POUTA AP ALCH LY AP £77.97
ol 1 G 5 o0r Ao )(.o-
aoml e (L eANT 0P “VTIFm-90 108,
hC ZQ. (ageak W) Anh NG TA,
(AAC QW) N92.2C0 17NN avde> AG
arat o 0770710 AN AOGT
LN

LUTT APE w9 APET ATINL09°
fom-  L7NG ooanlb PTG P
A1L:4 AL PhPPC 4 AN
PAm- AN PULANT O W ERT oLy

UL PALET Polm e k17 anl®
AOm T LPLET PNV oLy
0715 Fo-9° 9L Ve AN To7?

o LOTA NN I m-9° 128, WG EQ.
(Ag°0 AW) Adh NC T, (ANC 0Y)
N°2.8CA C17HA onde™ AG W0t oC
N°9.e70 PAN AN LPNA:;

PHV7 APE ANT 79227 PAAd
o9 G- WOC T, (AAC 1@,) Anh
NC @, (wAaa 4) 0°2.2CH €170
adt AG AL oo Aoh ol
Gao PO LCN PAN ANCT LPMA::

PaviDNG e 192

PHY APE RWiPA s (b)) L100 USCP”

[ 4))

APE  howoS: (4T PEovs.

ANTSLEP M8 7L 9°N10G 4.8

hPE

RPC EPTE/ENE  (ATLTAA)

aow i 99 P15 A

4/ Any business person who have transferred
his business license to a third party by way of
sale, lease, donation or in a similar fashion
shall be punished with fine from Birr 50,000
(fifty thousand) to Birr 100,000 (one hundred
thousand) and with rigorous imprisonment
from 5 (five) years to 10 (ten) years; if the
business license has been transferred to a
foreign national the fine shall be from Birr
200,000 (two hundred thousand) to Birr
300,000 (three hundred thousand) and the
imprisonment shall be from 7 (seven) years
to 15 (fifteen) years.

5/ Any business person who has fails to notify
change of his business address to the
registering office within the period specified
in the regulations issued hereunder shall be
punished with fine from Birr 5,000 (five
thousand) to Birr 10,000 (ten thousand) and
with simple imprisonment not exceeding
three months.

6/ Any business person who fails to notify the
registering office within 30 days changes that
warrant amendments in the commercial
registration pursuant to this Proclamation
shall be punished with fine from Birr 5,000
(five thousand) to Birr 10,000 (ten thousand)
and with simple imprisonment not exceeding
three months.

7/ Any business person who refuses to provide
information or attempts to obstruct the duties
of workers or supervisors sent by a relevant
authority as part of activities for the
enforcement of this Proclamation, regulations
or directives issued hereunder shall be
punished with fine from Birr 5,000 (five
thousand) to Birr 10,000 (ten thousand) and
with simple imprisonment not exceeding
three months.

8/ Any person who violates the other provisions
of this Proclamation shall be punished with
fine from Birr 10,000 (ten thousand) to Birr
30,000 (thirty thousand) and with simple
imprisonment from one year to three years.

50. Transitory Provision

Notwithstanding Article 51(1) of this Proclamation,
administrative issues pending before the coming
into force of this Proclamation shall be resolved
pursuant to Business Registration and Licensing
Proclamation No. 686/2010 (as amended);
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51. Inapplicable Laws

1/ The Business Registration and Licensing
Proclamation No. 686/2010 (as amended) is
hereby repealed.

2/ No, law or customary practice, inconsistent
with this Proclamation, shall have effect with
respect to matters governed by this
Proclamation.

52. Power to Issue Regulations and Directives

1/ The Council of Ministers may issue
Regulations necessary for the implementation
of this Proclamation.

2/ The Ministry may issue directives necessary
for the proper implementation of this
proclamation and regulations issued under
sub article (1) of this article.

53. Effective Date

This Proclamation shall enter into force upon the
date of publication in the Federal Negarit Gazeta.

Done at Addis Ababa 5" day of Augest, 2016

M ULATU TESHOME (Dr.)
PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA





